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Introduction of CACPAA and Its Mission

he Chinese- American CPA Association
T(CACPAA) was founded in 2011 as a

non-profit organization in the United
States. It was established by CPAs of Chinese
descent in the United States who originally
came from China, Taiwan, Hong Kong, Macao,
and other Asian countries or regions. In
addition to accounting, CACPAA has attracted
members from many fields, including finance,
insurance, law, real estate, and academia.
In 2015, the Chinese American CPA Society
of Southern California, founded in 1982,
joined forces with the CACPAA, bringing
approximately two hundred members. The
resulting entity continues to operate under
the name of CACPAA and has become one of
the largest and most influential professional
organizations in the ethnic Chinese community.
CACPAA members are typically bilingual in
English and Chinese and possess strong
technical expertise in their professions. The
Directors of the CACPAA Board are leaders
and elite members of their own communities;
many of them are successful professionals
and entrepreneurs highly respected in their
fields. By enthusiastically giving back and
providing free professional services to the
ethnic Chinese community, CACPAA helps
to connect mainstream America and ethnic
Chinese community members for professional
and business development.

CACPAA is a non-profit, non-political and non-
religious organization dedicated to promoting
professional and business collaboration among
members, associates, businesses and other
professional organizations. The mission of
CACPAA includes:

* Providing quality continuing professional
education (CPE) to members;

* Empowering members to acquire and sharpen
the professional skill sets required by the
globalized business world;

* Supplying pro bono education, consulting
and referral services to the local community
in the areas of taxation, accounting, law,
investment, wealth management, insurance,
etc.;

* Promoting business interactions and
professional relationships among members
and affiliates;

* Encouraging younger generations to pursue
careers in accounting by providing necessary
counseling and career training opportunities;

» Serving as a platform to connect members
to CPA organizations and chambers of
commerce located across the United States,
as well as China and other Asian countries or
regions.

Driven by its mission, CACPAA holds periodic

member meetings to facilitate networking,

presents keynote speakers and informative
seminars to members and to the local
community, provides free tax preparation and
consulting services to low-income families,
and performs outreach to neighboring
municipalities, chambers of commerce, and
professional organizations to help members
gain exposure to new business opportunities.

With the collaboration and efforts of all its

members, CACPAA is playing an increasingly

important role in bringing together local
professionals and international businesspeople
in the ever-growing global market.
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JOoHN CHIANG
TREASURER

STATE OF CALIFORNIA

July 8, 2018

Ms. Jing Qiu, CPA, CGMA
President

Chinese American CPA Association
608 East Valley Boulevard, #D-311
San Gabriel, CA 91776

Dear Friends:

It is my pleasure to congratulate the Chinese American CPA Association (CACPAA) on the
occasion of its 8th Anniversary and 2018 Professional Expo and Annual Installation Gala. T applaud
CACPAA for its tremendous vision as it continues to promote opportunities for accounting
professionals and businesses in the Chinese and Chinese American community and in the domestic
and international marketplace.

For many years, CACPAA has contributed greatly to the economic viability of
Southern California. CACPAA has successfully helped its members to compete and expand their
businesses, and through its leadership, fosters progress and growth in not only the accounting
profession, but in the areas of financial services and real estate as well.

I wish to extend my appreciation for the dedicated leadership of the officers, board of
directors, members and friends of CACPAA. Best wishes for a productive event and many years of
future success.

Very truly yours,
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Chinese American CPA Association
Hilton San Gabriel Hotel
San Gabriel, California

Dear Friends,
It is with great pleasure that I congratulate the Chinese American

CPA Association (CACPAA) for its annual Expo and Gala and the
induction of their new Board of Directors.

The CACPAA is a professional non-profit organization that was established in 2011. It has over
400 members across the spectrum of the financial, real estate, education, and legal sectors. The
Board of Directors are leaders in their communities and highly respected entrepreneurs in their
own right. The CACPAA is dedicated to supporting its members in personal and professional
success through technical and educational workshops, networking opportunities, social events,
and community service.

I commend the CACPAA for creating an organization that actively helps its members achieve high
standards of excellence and creates a community for all to learn and grow. The CACPAA’s efforts
have ensured that members have the resources to provide the best service to their clients, creating an
environment where professionals and the communities that they serve can improve together.

On behalf of the United States House of Representatives and the people of the 27" Congressional
District, I offer my congratulations and best wishes for the continued success of the Chinese
American CPA Association.

Chu

DY CHW, Ph.D.
Member of Congress, 27" District

Sincerely,
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HOUSE OF REPRESENTATIVES

EDWARD R . ROYCE
THIRTY-NINTH DISTRICT
CALIFORNIA

July 8, 2018

Dear Friends,

It a great pleasure to offer my warmest greetings to all those
participating in the 2018 Chinese American CPA Association
Professional Expo and Annual Installation Gala. This is a wonderful opportunity to celebrate
the many accomplishments of CACPAA.

Since 2011, the Chinese American CPA Association has served hundreds of members by
providing professional development training and networking opportunities. Your efforts to
promote business, economic, and technological cooperation in the community is commendable,
and I applaud the diverse professional expertise of your members.

Thank you to all those involved in making this event possible. I look forward to CACPAA’s
continued success under the incoming Board of Directors.
Congratulations on your eight years & cheers to many more!

Sincerely,

20 Royee_

EDWARD R. ROYCE
Member of Congress
Chairman, House of Foreign Affairs Committee

CHINESE AMERICAN CPA ASSOCIATION ' £ & 5t Ff ¥ & www.cacpaa.com

STATE CAPITO
SACRAMENTO, CA 9%814
916! 6514020 SENATOR
LING LING CHANG
TWENTY-NINTH SENATE DISTRICT
July 8, 2018

California State Senate

Dear friends and members of the Chinese American CPA Association:

I would like to offer my congratulations on the occasion of your 2018 Professional Expo
and Annual Installation Gala.

I commend the CACPAA for continually providing services to
Chinese American professionals to ensure that your members
succeed and advance in their careers and businesses. Thank
you for your commitment and dedication to serving the local
and neighboring communities.

On behalf of the 29th Senate District, I commend CACPAA for
their hard work and dedication to our community.
Congratulations and best wishes on a successful expo and gala!

Sincerely,

Ling Ling Chang
California State Senator, 29th District

YEARBOOK 2018 9
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Senator
(Retired)

Bob Huff

SENATE REPUBLICAN LEADER EMERITUS

STATE ASSEMBLY 2004 — 2008 STATE SENATE 2008 - 2016 SENATE REPUBLICAN LEADER 2012 - 2015

July 8,2018

Jing Qiu, CPA, CGMA
President
Chinese American CPA Association

Congratulations on the 8t anniversary of your organization and the kick off of your first Expo!

CPA’s form a necessary, integral part of helping businesses run more efficiently, and of course,
render an accurate accounting of earnings to pay the appropriate amount of taxes owed to the
government.

With your organization’s 400 plus members comprised of many ethnic Chinese CPAs and elite
financial, legal, real estate and educational professionals, you have become the premier association
to help said professionals advance in their professions though your educational workshops,
networking opportunities, and community service.

Congratulations to you, the members of your board, and your association members for a job well
done.

Sincerely,

Le Ay

Bob Huff
Former Senator, 29t District
Senate Republican Leader Emeritus

Phone - 909.907.4833 Email - bob@huffstrategies.com
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SACRAMENTO, CA 8424900565 9 EEPHI u
(816} 318-2055
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DISTRICT OFFICE
3 POINTE DRIVE, SUITE 313
BREA, GA 92821
(714} 629-5502
FAM (714) 520-5548

ASSEMHLYMEMBER, FIF [Y-FIFTH DISTHICT

July 8, 2018

Dear President Jing Qiu and Honored Guests,

I want to extend my warmest congratulations to you, your
distinguished Board of Directors, and the membership of the
Chinese American CPA Association (CACPAA) on your 2018
Professional Expo and Annual Installation Gala.

For the past 8 years, CACPAA and its over 400 members have
helped deliver vital services to all sectors of our private and
public industries. Your efforts have helped grow our local and

state economy.

If my office can ever be of assistance to your membership,
please give me a call at 714-529-5502 or send an email to

Assemblymember.Chen@assembly.ca.gov.

It is an honor to be your representative.
Sincerely,

PHILLIP CHEN
California State Assemblyman

COMMITTEES

VICE CHAIR: BANKING AND FINANCE
BLISINESS AND PROFESSIONS
MELIRANCE

UTILITIES AND ENERGY

YEARBOOK 2018 11
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BOARD OF SUPERVISORS
COUNTY OF LOS ANGELES

" ) 869 KENNETH HAHN HALL OF ADMINISTRATION / LOS ANGELES, CALIFORNIA 90012
4 Tel: 213-974-5555 Fax: 213-974-1010

=

KATHRYN BARGER

SUPERVISOR, FIFTH DISTRICT

July 8, 2018

Chinese American CPA Association
608 East Valley Boulevard

San Gabriel, CA 91776

Dear Friends,

Greetings to you, your guests, and your supporters gathered for the Chinese
American CPA Association’s (CACPAA) 2018 Professional Expo and Annual
Installation Gala.

Los Angeles County appreciates your work to unite professionals from financial,
legal, real estate and education sectors to provide opportunities for your members to
advance and network across a multitude of professions. The county further
commends CACPAA for hosting technical and educational activities for
professionals and entrepreneurs to succeed and advance in their professions.

Thank you for all of your contributions to the County of Los Angeles.

Best wishes,

{lam.

KATHRYN BARGER
Supervisor, Fifth District

CHINESE AMERICAN CPA ASSOCIATION ' £ & 5t Ff ¥ & www.cacpaa.com
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lj& City of La Habra

ADMINISTRATIVE BUILDING

“A Caring Community”

July 8, 2018

Re: Chinese-American CPA Association (CACPAA) Annual Installation and Gala

It is my pleasure to congratulate the Chinese-American CPA Association on the 8™
anniversary of your founding. Professional accounting services are an integral part of any
successful business or government agency, and you are to be commended for upholding
the highest standards of your profession.

The City of La Habra is pleased to support the mission of CACPAA, which includes
community services and educational activities. With over 400 members, CACPAA is
making a positive difference in the accounting industry. My best wishes on another

successful gala!

Sincerely,

A

Tim Shaw
Mayor, City of La Habra

110 E. La Habra Boulevard
Past Office Box 337

La Habra, CA 90633-0785
Office: (562) 383-4000
Fax: (562) 383-4479

YEARBOOK 2018 13




City of Monterey Park

320 WEST NEWMARK AVENUE - MONTEREY PARK, CA 91754
PHONE: (626) 307-1465 « FAX: (626) 280-4537
SLAM@MONTEREYPARK.CA.GOV

June 26, 2018

PRESIDENT

Congratulations to the Chinese American CPA Association (CACPAA) on your 2018
Professional Expo and Annual Installation Gala in celebration of your 8" Anniversary. ASS O C I ATI O N H 0 STS 2 0 1 8

The Chinese American CPA Association (CACPAA) consists of many highly professional
certified public accountants with extensive experience and knowledge in the areas of finance,

real estate, education, tax laws and related consulting services. P R O F ESS I O N A I_ E X P 0 &

I am confident your association will continue to contribute to your members the networking

through technical and educational activities, social events and community services that will AN N UAL | N STALLAT' 0 N GA LA
benefit and enhance the knowledge for your members and the community.

My best wishes to you for continued success in all your future endeavors. YO U R D E D I CATI O N TO S E RVE O U R
Sincerely, COMMUNITY IS TRU I_Y COMMENDABLE

//46%@,/- CHIN HO LIAO SAN GABRIEL CITY COUNCILMEMBER

Stephen Lam
Mayor
K, L‘ 4’:’/ 7 /3 / 2
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To: Chinese American CPA Association

Mot prinfed ab taxpayers' expense




Greater Monterey Park Chamber

of Commerce & Visitor Center
Located at the Historic El Encanto, 700 El Mercado Ave, Monterey Park

Congratulations _ v \ , ; N \ 3 \

_~ . & - 1> 4
M, . Aals, . { f
Dear President of Chinese American CPA Association: .T. WIShlng E“eryone at CACPAAj

On behalf of the Greater Monterey Park Chamber of Commerce, we would like to

congratulate you in your efforts for the 6"Chinese American CPA Association Gala and All\ the B eSt aEd may you grow from

Installation Dinner.

C tulations to President Lin and 2017-2018 Board Memb d at : : - s 43 2%

ng?]riigilj ;)enasr.o resident Lin an oard Members on a prosperous an : S.trength TO Strqngth f(?%- many more [
[T oW gk '-._ . . » ! : -

Thank you for your continual efforts and services provided to local communities and __ : | e t@ Come! |
i L . .‘ ¥

business professionals as well as the international community. We look forward to

working with you in your efforts. - = ol \ b

Sincerely yours,

R EEHEGE
)| 30— R A K !
SEAN YU, CFP, CPWA

| L]
Mailing Address: P. O. Box 387, Monterey Park, CA 91754 ‘ H L '} ﬁ ﬁ]
Tel: (626)570-9429 Email: Info@GMPKchamber.org \ s '

Dora Leung
President
Greater Monterey Park Chamber of Commerce

1 6 CHINESE AMERICAN CPA ASSOCIATION " £ & &t Bf t & www.cacpaa.com




The President's Message &EFE:E

United To Innovate, Succeed and
Empower Others

I RO

It is a great honor and privilege to serve as the President of the Chinese American CPA Association for a
second term. | am humbled and deeply grateful to the Board of Directors for electing me and providing me with this
amazing opportunity.

B

The Chinese American CPA Association (CACPAA) was established in 2011 by our Founding President, Jing Qiu, CPA Cynthia Lau, CPA Jeff Huang, CPA Chan Fong, CPA Paul Nid, CPA

Howard Li, CPA, who inspires all with his leadership and vision. And of course, our two past presidents, Derek 2017 - 2019 VP of Event VP of Finance and VP of CPE and Treasurer
Tung, CPA, JD, and Jonathan Lin, CPA, who have set the bar for me to do better every day. President Coordination and Community Services Seminars
CACPAA continues to positively impact the lives of our community members by connecting mainstream Membership

America and ethnic Chinese communities through quality Continuing Professional Education (CPE) classes,
productive meetings, and networking with professionals and officials. We have delivered free public seminars,
organized Roundtable get togethers to share best practices and experiences, and raised funds to help groups and
individuals most in need. We stand united in our mission to innovate, to empower each other to succeed, and to
serve as a platform to connect members, from younger generations pursuing careers in finance and accounting to
leading professionals.

Our first Professional Expo, our big accomplishment, has gathered the best in the business and the first : ‘
professional expo in the San Gabriel Valley area. | am extremely grateful to our Expo and Gala Committee “ i
Members, Sponsors, and Volunteers! CACPAA has demonstrated a real spirit of innovation and dedication! Jennie Li, CPA David Lin Mei Mei Huff, CPA Richard Kung, CPA Angela Chen, CPA

Congratulations to our brilliant and committed team: Chief Directors, Vivien Wang and Cynthia Lau, CPA, Jeff Treasurer Director of Marketing Director of Public Director of Social Executive Secretary and
Huang, CPA, David Lin, Diane Chen, Paul Niu, CPA, Peter Chow, Richard Kung, CPA, Emily Sang, CPA, Relations Media Management ~ Director of Meetings and
Angela Chen, CPA, Mei Mei Huff, CPA, Chan Fong, CPA, Charles Kiu, CPA, Jennie Li, CPA, Howard Li, CPA, Fund Raising

Joshua Wang, Victor Wong, Danny Chen, Esq,, Asher Yeh, Robert Yang, CPA, and many others for making
The Professional Expo and Gala a success! Thank you all for coming together to surmount any challenge we
encounter.

With the collaboration and efforts of all its valued members and volunteers, CACPAA is playing an increasingly
important role in bringing together local professionals and international business people in the ever—-growing
global market. My warmest and sincerest gratitude go to all of you who continue to be a part of our efforts, our

achievements, and our successes. . y £
o | | | : P7 Iy F AN
Thank you once again for this tremendous opportunity to serve you as President and | look forward to working B oA Charles Kiu. CPA P 5 Chen. E " L CDA
with all of you in accomplishing our important mission. mitly >ang, LrA, arles R, nita Huang anny Chen, Esq oward Li,
. N Executive Secretary Chief Editor 2011~2013
HARI RN FBIAR A - and Director of President

RIBREANNENHHE, PESFTABERE TEMN—EAEARENERIFOMMNEX AN LER hEGFHED General Affairs
HEEETEEMARMYER, SFRMANTE. EERMEMATR. ELAFH, AREFHEC! EEE, HME
—REFAEGHPRAM—ERR, —EFHEE, —EBEEHE, —EEEHER, —EAEESL BFLR , OER
O RPIREEEZ BHARENHERERMNEHBMER, BH—BERMBEEMTE

| _"';' {--I

Ve
! o
W Peter Chow Joshua Wang Victor Wong

Jing Qiu, CPA, CGMA
18  CHINESE AMERICAN CPA ASSOCIATION £ & 5t ki t% & www.cacpaa.com YEARBOOK 2018 19

Wishing you all the best,
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Jing Qiu
CPA, CGMA

Blockchain Impact: An
Accounting Evolution

BRET ST R arRETE

Jing Qiu, CPA, CGMA EFF&5H, 2GS HE =N

What is Blockchain?

Blockchain is a distributed digital ledger that can record
transactions between parties efficiently in a verifiable
and permanent way allowing participants to verify and
audit transactions instantly and inexpensively.
Blockchain technology is gaining momentum as the next
step for accounting; companies can keep separate
records based on transaction received directly into a
joint register (Blockchain), creating an interlocking
system of enduring accounting records.

Blockchain, a Triple Entry Accounting System

Triple entry accounting (Double-entry + Cryptography)
is an enhancement to the traditional double-entry
system in which all accounting entries involving outside
parties are cryptographically sealed by a third entity
(the blockchain). Triple entry accounting, as shown in
the diagram, consists of three parties. Company A,
Company B and Blockchain (“Public Book”) has a copy of
the same receipt, hence the label "triple entry".

Can a User Manipulate Historical Transactions in
Triple-entry accounting?

Fraudulent activities would be impossible under a
blockchain regime because of the characteristics of a
blockchain: the hash value, blocks of chain and the
distributed network. The Blockchain, the underlying
record keeping system, is immutable to any data
amendment once it has been written and the data is
updated in real time. The hash value of the blockchain
is secured identity in a series of codes that is unique on
that document. Given just the hash value, you cannot
recreate the block data contained within it which is
encrypted; all blocks of data which are formed after the
first block are securely chained to the previous one. This
hashing and linking of blocks makes them inherently
resistant to the modification of their data.

As shown in the diagram, the Blockchain is a digital
database that is publicly distributed and decentralized
ledger which company A & B participates in the
confirmation of transaction. All computers have a copy
of the database and distributed consensus. As all the
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systems hold a copy of these ledgers, the system
becomes extremely difficult for tempering.

Blockchain is Redefining Trust

As shown in the diagram, one of the great benefits of
Blockchain is allowing companies A & B to have real
time access to their trusted Public book, enhancing their
business relationship and bottom line.

AUTO AUDITING &~ ™

EACH TRANSACTION
“DUBLIC BOOK” EACH TRANSACTION

S Ty 15 AUTHENTICATED

N
COMPANYA COMPANY B

H BLOCKCHAIN ||

0
3

| 4

TIME STAMP
EACH DATA ENTRY| ™| TIME STAMP

RECORD IS EMCRYTED ! ~ L

Triple Entry System’s Advantages and
Development

Triple-entry accounting allows us to reconcile the
balance, the transaction, and the reporting process so
that organizations can trust their own books. The cost
and time necessary to conduct an audit would decline
considerably. Deloitte is already developing PermaRec
capable to record transactions between their clients
and quickly audit them.

Summary
The Blockchain as a source of trust can be extremely
helpful in today’s accounting structures. It can be

gradually integrated with typical accounting procedures:

starting from securing the integrity of records to

completely traceable audit trails. At the end of the road,

fully automated audits may be reality.

Blockchain technology creates many opportunities for a
spectrum of professional range from technical, legal,
financial institutions to manufacturer etc. Early
adaption to the features and function of blockchain can
strengthen our professional presence and business
opportunities.
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* Paid Family Leave

+ Sexual Harassment

* Unemployment Insurance

» Time of Hire

ABERER
+ Employee handbook Template
+ Employment Reference Check
« Termination Letter
T + Discrimination and Harassment Prevention Policy
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Discover your possible with
inspiration, focus and hard work.

We’'re dedicated to supporting the success of those determined
to leave their mark on the world. usbank.com/ourcommunity

U.S. Bank is proud to support the Chinese American CPA Association.

Arcadia Baldwin Branch
1400 S. Baldwin Ave.
Arcadia, CA 91007-7923
626.247.3100
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WWW.ETHISPHERE.COM LENDER “World's Most Ethical Companies” and “Ethisphere” names and marks are registered trademarks of Ethisphere LLC.
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WE ARE A PROUD SPONSOR OF THE
Chinese American CPA Association

Diane Chen

BRIEITE S (Life and Annuity)

EEBREEREREE

/IREEEBEREE
EETHIREIES

(626) 757-9819

AIG Partners Group is a sales and distribution unit of American General Life Insurance Company
(AGL) and is a member of American International Group, Inc. (AIG). The issuing insurance company is
responsible for financial obligations of its insurance products.

AGLC110829 REV0518 ©2018 AIG. All rights reserved.

Victor Wong, = —#E

2016
NATIONAL Vice President, RM3
ACHIEVER JPMorgan Chase Business Banking
AWARDS BEARA B RS SR 1T
RANKED #1 Direct: 626-217-2290

Real Estate Owner Occupied Warehouse/Office Purchase (51% owner occupied)
Commercial Real Estate Financing Options: Conventional or SBA 7a or 504 Loan
Terms: Variable rate or 5, 10, 15 or 20 years or 25 year fixed rate available.
Funding: 30-60 days.
Loan Size: $500,000 to $30 Million; Down Payment: 10-20% only!!
Rate: Aggressive (No Point, No Origination Fees)
24-48 hours Pre-Qualification (upon receiving full financial packages)
Other Financing Options:

e Working Capital — Line of Credit

e Equipment Leasing/ Loan

* Merger & Business Acquisitions

e Start up Financing - must have prior experiences

We are fast AND provide all types of Financing & Banking for business and

commercial real estate!
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Estate Planning for U.S.
Transnational Residents

The world in which we live is becoming increasingly more global. Many families now have members
residing in multiple countries around the world. Individuals are choosing to work outside of their
home country due to increased work opportunities and higher compensation. Investors are also
diversifying their holdings around the globe. Over time, these changes have given rise to a new
category of planning; planning for the transnational resident.

Who is a “Transnational Resident?”

The general term “transnational resident” refers to individuals with ties to two or more nations. A
transnational resident is a person who may reside in the U.S. and own assets in the U.S. as well as in
other countries. This “transnational resident” may be classified as a U.S. citizen, resident alien or
non-resident alien under U.S. Federal law.

Many transnational residents believe that assets owned outside of the United States will not be
subject to U.S. Federal estate tax at their death; but, U.S. estate tax laws are uniformly and strictly
enforced and are likely to apply. This makes it important for transnational residents to review their
situation with competent tax and legal advisors and determine the applicability of U.S. Federal estate
tax to their foreign assets.

Who is Subject to the U.S. Federal Estate Tax System?

The U.S. Federal estate tax system recognizes three taxpayer classifications: citizens, resident aliens
and nonresident aliens.

Citizens

A citizen is a person born or naturalized in the U.S. and is subject to its jurisdiction. The Federal
estate tax is imposed on a citizen’s taxable estate, which includes all assets wherever the property is
situated in the world. 1.R.C. section 2001; Treas. Reg. §20.2031-1!

Non-Citizens/Resident Aliens

A “resident alien” is a person not a citizen of the United States who is a lawful permanent resident? of
the United States. The Federal estate tax is imposed on a resident alien’s taxable estate, which like a
U.S. citizen includes all assets wherever the property is situated in the world. Treas. Reg. §20.2031-1

! Treas. Reg. § 20.2031-1 Definition of gross estate; valuation of property.

(a) Definition of gross estate. Except as otherwise provided in this paragraph the value of gross estate of a decedent who
was a citizen or resident of the United States at the time of his death is the total value of the interests described in sections
2033 through 2044.

2 This includes green card holders and individuals who satisfy the substantial presence test.

YRk



Nonresident Aliens

A person not a citizen of the United States whose domicile was outside the United States at the time
of death is referred to as a “nonresident alien.” The Federal estate tax is imposed on a nonresident
alien’s taxable estate, which includes only assets situated in the United States. I.R.C. Sec. 2103. 3

What Special Estate Planning Strategies Apply to Transnational
Residents?

Annual Exclusion Gifts

United States citizens, resident aliens and nonresident aliens may gift up to $15,000 in 2018 to a
donee without imposition of a gift tax. (See below for gifts to spouses.) No limit is imposed on the
number of donees. If the gift is not made to the donee outright (as for example, when made in
trust), the gift might not qualify for the annual exclusion without proper planning.

Gift Splitting

A married couple may split gifts up to $30,000 in 2018 annually to a donee gift tax free using their
gift tax annual exclusions. Gift splitting is available only to spouses who are citizens or resident aliens.
Nonresident aliens do not qualify. In community property states gift splitting may not be necessary
because a gift of community property is treated as though each spouse had made a gift of his or her
one-half interest in the property. Each eligible spouse would independently qualify for the annual gift
tax exclusion on the gift of community property without the need to split the gift.

Unlimited Gift Tax Marital Deduction

The unlimited gift tax marital deduction is available only on inter-spousal gifts to a U.S. citizen
spouse, and not to a non-citizen spouse. Gifts by a resident alien or nonresident alien spouse to a
U.S. citizen spouse would qualify for the gift tax marital deduction. If the gift is not made to the
donee spouse outright (as for example, when made in trust), the gift might not qualify for the
unlimited gift tax marital deduction without proper planning. Property passing to a noncitizen
surviving spouse must be held in a Qualified Domestic Trust (QDOT) in order to qualify for the marital
deduction.

Inter-Spousal Annual Gift Tax Exclusion

Inter-spousal gifts to a non-citizen spouse will qualify for a special gift tax annual exclusion amount of
$152,000 in 2018, rather than the $15,000 annual exclusion. Gifts by a nonresident alien spouse to a
non-citizen spouse also qualifies for the $152,000 exclusion.

Gift Tax Applicable Exemption Amount

U.S. citizens and resident aliens may claim a gift tax applicable exemption amount. The 2018
applicable exemption amount is $11,180,000. By contrast, nonresident aliens do not qualify for this
gift tax applicable exemption amount, but rather a lower estate tax applicable exemption amount of
$60,000.

3 For the purpose of the tax imposed by section 2101, the value of the gross estate of every decedent nonresident not a
citizen of the United States shall be that part of his gross estate (determined as provided in section 2103) which at the time
of his death is situated in the United States.

This tax-related discussion reflects an understanding of generally applicable rules and was prepared to assist in the promotion or marketing
of the transactions or matters addressed. It is not intended (and cannot be used by any taxpayer) for the purpose of avoiding any IRS
penalties that may be imposed upon the taxpayer. New York Life Insurance Company, its agents and employees may not provide legal, tax
or accounting advice. Individuals should consult their own professional advisors before implementing any planning strategies.

The offering documents (policies, contracts, etc) for products from New York Life and its subsidiaries are available only in English. In
the event of a dispute, the provisions in the policies and contracts will prevail.
© 2015 New York Life Insurance Company. All rights reserved. SMRU 513203-NYL (exp. 4.1.2019) Pg 2 of 2
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Make a good living by helping others be good at life.

Contact me about a career with high earning
and growth potential.

EESimon Chang Mew York Life Insurance Company
fZiEParner Zan Dimas Office
140 Wia Verde, Suite 200
San Dirmas, CA 91773
Tal: GO8-305-5500
CellG26-272-8280
Fa B09-305-6501
Ernail: schangd @ftnewyorklife.com
4 Ins Lic# OC 74817

New York Life Insurance Company EOE M/F/D/V/50
ARCE060,032017 SMRAL 736108 {Exp.04.01.2019)

B2017 MNew York Life nsurance Comgany. 51 Madisan dvetue. MY, NY 10010
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Little Giants

For Your Financial Needs!

Product Description

SBA 7A Loan & .
SBA 504 Loan

Guaranteed by the
s Government

Term Commitments for Working Capital, Asset Financing/Refinancing, Acquisition
of Owner-Occupied Real Estate and Tenant Improvements, Business Expansion,
Equipment and Machinery and Other Key Aspects of Your Enterprise's Future.
Revolving Line of Credit for Business Working Capital

* Commercial Real Estate and Construction Loans.
Revolving Business Lines of Credit and Loans for Equipment and Working Capital

Commercial
Loans .

Christine Oh
SME/SBA Team Leader
(213) 399-3814

Charles Cho
SME/SBA Director
(213) 798-1799

Member
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Emily Sang, . ) .
CPA and MBA time to start planning to reduce your tax bill

for the current year. The sooner you get
started, the greater the range of options you
could have. Here are the top 5 smart ways to
reduce taxes legally in 2018.

50

In 2018

By Emily Sang, CPA and MBA

After 4th of July celebration, it is a great

1.Start a Business

Most people don't realize that being an
employee is one of the worst ways to
save on taxes because a huge chunk are
taken out of your paycheck before you
pay for anything. In the meanwhile, if
you own a business with the purpose of
making money, you can effectively pay for
everything business related using pre-tax
dollars which can save you up to 37% tax
rate.

2.Buy a Home (or Two)

Uncle Sam rewards home ownership.
Besides the great benefits of ownership
and appreciation in value, you can deduct
property tax (up to $10,000) and mortgage
interest for loan balance up to $750,000.
Better yet, if you can afford buying a
second home, do it right away. Renting
out the second home, you could enjoy
an additional source of income and great
tax benefits of running a rental property.
After having lived in Property #1 for two
years, you can sell it and get $250,000
to $500,000 capital gain exclusion. Then
you can turn the Property #2 into your
principal residence and buy Property #3 at
the same time. You then rent out Property
#3 for two years and sell property #2, and
buy Property #4--- Do this over and over,
you would not only avoid paying hundreds
of thousands of dollars in taxes, but build

Top 5 Smart Ways to Reduce Taxes Legally

yourself a fortune!

3.Hire Your Kids and Help Them Save

Are you stocking away big money for your
children's college education? How about
going one step further - hiring your
kids first (provided you have a legitimate
business). Thanks to the Tax Cuts and
Jobs Act (TCJA), your employee—child can
use his or her standard deduction to avoid
paying taxes on $12,000 of 2018 wages
paid by your business. Your kids can
then save some or all of the wages and
contribute money to a tax free account and
continue earning tax free money. As for
you, you get a business tax deduction for
money you might have just poured on the
kids anyway. The deduction reduces your
federal, state income tax, as well as your
self-employment tax bill (if applicable).

4.Getting Paid with Stock Options

If you are an executive or key employee
of your corporation, you may be able to
choose to receive your compensation in
stock options. Stock options are generally
only taxed when you exercise them. This
allows you to control when you pay taxes.

5.Hiring a tax professional

Would you file your own law suit or fly your
own airplane when traveling? Of course
not. The same goes to file your taxes. A
good CPA can save you time and money.
He (she) understands the complex tax code
way better and lays out great tax strategies
as well. In terms of missed deductions or
triggering an IRS letter or audit, a tax pro
can help eliminate mistakes and ensure
your returns are prepared properly.
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